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U.S. Grain Buyers Oppose Clinton Subsidized Grain Storage Proposaht the Annual National Grain and Feed
Association Conference on Saturday, U.S. grain buyers and delegates opposed a Clinton Administration prop
to subsidize on-farm grain storage. Delegates said subsidizing farmer storage would constitute a form
Government meddling that would harm grain elevator owners, potentially driving some out of business. In p.
weeks, Secretary of Agriculture, Dan Glickman, has suggested that the U.S. should help offset the costs of on-f
storage space to help farmers who are facing sinking prices due to a global grain glut and shrinking exp
However, conference delegates said such a subsidy would put farmers in direct competition with elevator own
who are also having problems. Some said that such a subsidy would encourage farmers to store their croj
buildings. All of the participants at the conference for county elevator operators suggested that USDA rethink
calculations of available storage space to include nonlicensed faci(leaters, 3/20)

January 2000 May Cause Farmers ProblemsPower outages, computer problems, and transportation issues
caused by date-calculating software or embedded computer chips could keep fruit and other commodities fi
reaching store shelves in a timely fashion in January 2000. This Y2K problem, caused by the change to the
2000, could affect nearly every aspect of daily life, from airline schedules to cellular phones. Its affect on t
agriculture industry is dependent upon each grower or farmer. Those who prepare their equipment and are a
of potential problems can reduce its impact, say Y2K speciaistszention is the key. For the citrus industry,
January is one of the peak sales times. Harvesting of navel oranges, lemons, grapefruit, and other citrus begi
November, with December and January being strong sales months. Most of the concern centers around auton
packing sheds, but electrical outages could also cause problems in packinghouses, where nearly all equipme
automated. (Knight Ridder/Tribune Business News, 3/18)

Crop Revenue Insurance.North Dakota’s U.S. attorney said Friday that a lawsuit filed by North Dakota farmers
over new crop insurance for durum should be dismissed because the farmers have not exhausted other reme
In documents filed in Federal court, John Schneider said Federal law requires the farmers to go through
administrative appeals process before any lawsuit can be heard over the insurance coverage. Crop revenue co\
is designed to protect farmers from poor prices as well as yield losses. But the farmers claim that after offering
program, the government and the company that developed it changed the coverage, fearing the old formula
created an unfair bonus for farmers who plant durum. The farmers maintain the government had no legal rigr
reduce the coverage. They are seeking to force the Federal Crop Insurance Corporation to honor the oric
insurance contracts. For Jamestown farmer Paul Wiley, the issue is a simple one: He signed a deal tc
government-backed crop insurance, and he expects the government to live up to(keBdL9 and 3/17)

This report is prepared by Karl Hacker and Karla Martin, Agricultural Economists, Transportation & Marketing, Agricultusdinge8krvice, USDA (202) 690-
1304. Report design by Kimberly Vachal, Upper Great Plains Transportation Institute, North Dakota State University.refoeveathis document from our
Automatic Fax System by using the handset on your fax machine and dialing (202) 690-1707. This report can be foundoet thie Inte
www.ams.usda.gov/tmd/grain.htm. E-mail comments to Nick _Marathon@USDA.gov.

The United States Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on therdesjofor, national origin, gender,
religion, age, disability, political beliefs, sexual orientation and marital or family status. (Not all prohibited basés alpplpgrams). Persons with disabilities
who require alternative means for communication of program information (Braille, large print, audiotape, etc.) shoulihedn®&aA’'s TARGET Center at
(202)720-2600. To file a complaint, write USDA, Director of Civil Rights, Room 326-W, Whitten Buildifigaridtindependence Avenue, SW, Washington, DC,
20250-9419, or call (202) 720-5964 (voice TDD). USDA is an equal opportunity provider and employer.
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(r)=rail, (t)=truck, (b)=barge; NQ=No Quote

Inland Bids: Ord. HRW, 14% HRS, #1 SRW, #1 DUR, #1 SWW, #2 Y Corn, #1 Y Soybeans
Export Bids: 12% HRW, 14% HRS, #2 SRW, #2 DUR, #2 SWW, #2 Y Corn, #1 Y Soybeans

Sources...U.S. Inland: All (except ND) - Market News Report, AMS, USDA (www.usda.ams.gov)
ND - Friday Local Cash Grain Prices, AgWeek, Grand Forks, ND
U.S. Export: Corn & Soybean - Export Grain Bids, AMS, USDA

Wheat Bids - Weekly Wheat Report, U.S. Wheat Associates, Washington, D.C.

Canada:  Bids in CANS$, Canadian Wheat Board, Winnipeg (www.cwb.ca)

Secondary Rail Market Bids
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Rail Car ‘Auction’ Offerings
Delivery for: Apr-99 May-99
Offered % Sold Offered % Sold
BNSF-COT 5,764 13% 5,400 6%
UP-GCAS 5,400 2% 5,400 3%
Source: Transportation & Marketing /AMS/USDww.bnsf.com; www.uprr.com
Secondary Rail Car Market
Average Premium/Discount to Tariff, $/Gakast Week
Delivery Period Railroad Car ‘Auction’ Results

Apr-99 May-99 Jun-99 Jul-09

Average Premium/Discount to Tariff, $/Car - Last Auction

BNSE-GE $0 $(57) $(31) $(5) Delivery for: Apr-99 May-99 Jun-99
COT/N. Grain no offer no offer no offe
CP-GEEP $(9) $(11) $0 $9
COT/S. Grain no offer no offer no offe
UP-Pool $0 $(5) $5 $34
GCAS/Region 2 no bid no bid no bid
Source: T&M/AMS/USDA. Data from Atwood/ConAgra., Harvest States Co-op,
James B. Joiner Co., Tradewest Brokerage Co.; GCAS/Region 4 no bid no bid no bid
GF=Guaranteed Freight, GEEP=Guaranteed Eqpt. Exchange, Pool=Guaranteefd Pool Source: T&M/AMS USDA. Data fronvww.bnsf.com, www.uprr.com,

note... bids listed are market INDICATORS only & are NOT guarantegd
prices, missing value=No Bid Quoted

COT=Certificate of Transportation; GCAS=Grain Car Allocation System

Southbound Barge Freight Nominal Values :
Index=Percent of Tariff, Based on 1976 Tariff Benchmark Rate Southbound Barge Freight Spot Rates
Week River/Region Contract Rate 3/17/99 3/10/99  April'99  June ‘99
ended Period Twin Cities ng nq 178 169
3/19/99 St. Louis twk 180 I\/I.Id-l.\/llss.ISSIppl 165 145 149 141
nwk 125 lllinois River 154 134 138 131
lllinois River twk 165 St. Louis-Cairo 120 111 110 108
Ohio River twk 115 Lower Ohio 120 117 116 114
Summary Of Daily Barge Trades Reported To St. Louis Merchants Exchange. Cairo-Memphis 113 108 106 105
Source: Transportation & Marketing /AMS/USDA
twk=this week ng- no quote

nwk=next week

Lewiston

Barge Benchmark Tariff Rates
Est. 1976 - ‘Tariff No. 7'

Minneapolis
6.1!
Davenport
5.32

St. Louis
3.99

Greenville
2.29

Cincinnati
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Class | Railroad Grain Car Loadings
Week Ending: Carloads
2/27/99 23,212
3/6/99 25,312
3/13/99 22,394
Year to Date - 1999 246,029
Year to Date - 1998** 239,997
Total 1998** 1,183,860
Total 1997~ 1,199,995
Source: American Association of Railroads

**1998 - 52 weeks
* 1997 - 53 weeks

Class | Rail Carrier Grain Car Bulletin

Grain Car Loadings for Class | Railroads

Carloads

35,000

Straight Lines Indicate 1995-1996 Avg

30,000

25,000 |-

20,000 [~

15,000
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01/25/1995
03/29/1995
05/31/1995
08/02/1995
10/04/1995
12/06/1995
02/07/1996
04/10/1996
06/12/1996
08/14/1996
10/23/1996
12/25/1996
02/22/1997
04/26/1997
06/28/1997
08/30/1997
11/01/1997
01/03/1998
03/07/1998
05/09/1998
07/11/1998

09/12/1998

11/14/1998
01/16/1999
03/20/1999

Carloads
East West Canada

Conrail CSXT IC NS BNSF KCS UP CN CP
03/13/99 915 2,641 1,404 2,443 7,356 821 6,814 1,924 2,610
This Week Last Year 766 2,061 1,141 2414 7,543 864 4,407 2,785 4,137
1999 YTD 7,933 26,376 14,650 26,362 85,067 7,233 78,408 19,372 28,919
1998 YTD* 8,054 25,195 12,789 26,308 92,437 7,365 67,840 28,042 42,559
1997 Total** 29,834 118,581 80,255 124,834 428,243 34,690 378,888 171,428 272,156
1996 Total 31,733 111,509 48,695 131,568 432,687 30,009 439,865 129,714 181,387
Source: American Association of Railroads

**1998 - 52 weeks
* 1997 - 53 weeks

Tariff Rail Rates for Unit Train Shipments
March 1999
Date Tariff Rate Rate Per Rate/Per
Effective Item Commodity Origin Destination Per Car MT Bushel*
03/01/99 45560 Wheat Minneapolis, MN Houston, TX $2,150 $19.51 $0.65
03/01/99 43521 Wheat Minneapolis, MN Portland, OR $4,442 $40.31 $1.33
03/01/99 46540 Wheat Kansas City, MO Houston, TX $1,850 $16.79 $0.56
03/01/99 43586 Wheat Kansas City, MO Portland, OR $4,226 $38.35 $1.27
03/01/99 43581 Wheat Omaha, NE Portland, OR $4,205 $38.16 $1.26
03/01/99 31040 Corn Minneapolis, MN Portland, OR $2,865 $22.87 $0.80
03/01/99 31035 Corn Kansas City, MO Portland, OR $3,100 $24.74 $0.87
03/01/99 31040 Corn Omabha, NE Portland, OR $2,485 $19.83 $0.70
03/01/99 61180 Soybean Minneapolis, MN Portland, OR $3,330 $30.22 $1.00
03/01/99 61180 Soybean Omaha, NE Portland, OR $3,030 $27.50 $0.91
05/01/98 61180 Soybean Omaha, NE Portland, OR $2,780 $25.23 $0.83

Source: www.bnsf.com
Approximate load per car = 100 tons: Corn 56 Ibs/bu, Wheat & Soybeans 60 Ibs/bu
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O Ol

Rail Deliveries to Port Rail Deliveries to Port
Carloads
. . . . . R Carloads
Mississippi  Texas Pacific Atlantic & 0000
Gulf Gulf NOI’thWESt EaSt GU|f Y L Straight Lines Indicate 3-yr Avg.
Mississippi Gulf Weekly Movement based on 4-Week Running Avg.
Week Ending: 8,000 - - =
Texas Gulf
02/03/99 776 2,631 2,117 421 2000 1 —
' Pacific Northwest
02/10/99 898 2,914 2,536 291 —
6,000 -
02/17/99 673 3,238 2,220 375
5,000
02/24/99 462 2,642 2,586 580
03/03/99 179 0 0 0 4000
03/10/99 831 15 0 0 3,000
2,000
YTD 1999 6,920 22,758 18,665 3,320
1,000 —
YTD 1998 4,495 22,086 40,039 3,568 . /
0 v\// ~.—~\ [N ——
Total 1998 23,844 115321 138,461  12,50p g2 3332888828888 3388¢8288
o = 8 4 - 9 a4 o T 8 & & ¢« 9 8 ¢ 8
Total 1997 20,152 93,265 195953 9,147 t3E588382-888::3686883¢888§8
Source: Transportation & Marketing/AMS/USDA
*Note: Data prior to 12/30/98 has been revised. More recent data has
been estimated. Complete and accurate revisions will appear
in 3/22/99 report.
Barge Movements - Locks 27
1,000 Tons
1,400
B 2” \?\;éaejgl?/lIl&‘c;‘veesnzzﬁnﬂlf;;y;nm:l?Week Running Avg. Bal’ge Gl’aln MOVGmentS
1200 |- \wheat for week ending 03/13/99
Looo Soybeans Corn Wht Sybn Total
Y | 1,000 Tons
Mississippi River
800
A Rock Island, IL (L15) 88 0 19 106
600 Winfield, MO (L25) 68 0 28 97
\ Alton, IL (L26) 340 2 118 459
400 |
N 1‘\ Granite City, IL (L27) 340 2 118 459
'\ /A\ \
200 | , \ | \/‘ | v | . . .
\ ARAS rr " [ o lllinois River (L8 240 1 91 332
TN Ay N UL | AP LV L Y -
N S R A A N DU VN G Ohio (L52) 47 5 29 163
' EEEEEEEEREEEEEEEEEE R
Arkansas (L1) o %0 9 38
1999 YTD 4,268 203 1,637 7,07
1998 YTD 4,260 241 1,195 6,86
Total 1998 31,226 2,420 8,866 45,64
Total 1997 29,685 2,689 9,584 45,31
Miss YTD: Calendar year totals include Miss/27,
Ohio/52 and Ark/1.
Miss/25 closed for rehabilitation (12/15/98-3/2/99).
Source: U.S. Army Corp of Engineers
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U.S. Export Balances*(1,000 Metric Tons)
Wheat Corn Soybean  Total
HRW SRW HRS SWwW DUR All

Unshipped Exports-Crop Year
03/11/99 1,523 678 898 663 250 4,012 7,875 2,918 14,805
This Week Year Ago 1,345 216 1,031 586 175 3,353 7,029 2,321 12,703
Cumulative Exports-Crop Year
98/99 YTD 8,412 1,623 5,203 4,558 735 20,531 24,514 15,219 60,264
97/98 YTD 7,872 4,462 4,887 4,569 1,036 22,827 19,970 17,713 60,510
97/98 Total 9,858 4,710 6,305 5,413 1,232 27,518 37,220 24,516 89,254
96/97 Total 7,387 3,645 7,864 6,105 963 25,965 44,476 24,501 94,942
95/96 Total

Select U.S. Port Regions - Grain Inspections for Export1,000 Metric Tons

Pacific Region Mississippi Gulf Texas Gulf
Wheat Corn Soybean Wheat Corn  Soybean Wheat Corn  Soypean

03/18/99 206 116 0 83 741 339 53 49 0

1999 YTD 2,259 1,593 61 1,104 7,402 4,133 1,539 149 56%

1998 YTD * 2,018 1,774 232 1,456 5,595 5,144 1,360 24 419

% of Last Year 21% 36% 9% 22% 24% 28% 21% 26% 41%

1998 Total 10,838 4,373 651 5,048 31,330 14,917 7,270 562 1,392

Source: Federal Grain Inspection Service * YTD-Year-to-Date (‘98 = 53 week period)

Select Canadian Ports - Export Inspections
1,000 Metric Tons, Crop Year

Wheat Durum Barley
Week Ended: 03/18/99
Vancouver 2,756 586 248
Prince Rupert 1,207 7 0
Prairie Direct 557 292 149
Thunder Bay 295 93 144
St. Lawrence 1,200 1,091 0
1999YTD Exports 6,320 2,078 540
1998 YTD Exports 11,087 2,633 1,559
% of Last Year 57% 79% 35%
Souce: Canadian Grains Commission  *Year Ago-This Week a Year Ago [*
YTD-Year-to-Date Crop Yeaﬁ/l—?Bl
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Vessels

65

Straight Lines Indicate 2-yr Avg
Weekly Movement based on 4-Week Running Avg.
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45 : Gulf Region
| Vessels Loaded
0 - Past 7 Days-

35

30 —

25

Port Region Ocean Grain Vessels
Gulf Pacific Northwest Vancouver, B.C.
Loaded Due Next Loaded Due Next Loaded Due Next
In Port 7-Days 10-Days In Port 7-Days 10-Days In Port 7-Days 10-Days
03/11/99 29 51 71 7 18 9 3
03/18/99 28 44 57 8 20 7 3

1998 Range  (19..62) (34..64) (40..93)

1997 Range  (11.52) (25..61) (31..89)

1998 Avg 40 48 61
1997 Avg 33 45 58
1996 Avg 38 46 62

Source: Transportation & Marketing /AMS/ USDA
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US$/Metric Ton
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Quarterly Ocean Freight Rates
Average Rates & Percentage Changes, U.S. Dollars/Metric Ton - Basis
1998 1997 % 1998 1997 %
4" otr 4"Qtr  Change ! 4"Qtr  4"Qtr Change
Gulf to i Pacific NW to
Japan $13.33 $22.01 -39% ! Japan $10.17 $13.34 -24%o
Mexico $14.41 $13.97 3% Red Sea/ Arabian Sea $20.18
Venezuela ~ $10.87  $1359  -20%;
N. Europe $8.81  $11.34  -22% ]
N.Africa  $1526  $14.80 3% | Argentinato
’ N.Europe  $12.56 $16.12 -22%
Japan $23.23
Source: Transportation & Marketing/AMS/USDA

Ocean Freight RategSelect Locations) - week ending 03/20/99

Volume Loaded Freight Rate

Export Region Import Region Grain Month (Tons) ($Ton)
Gulf Egygt/Mediterranean Heavy Grain March 50,000 $10.75
Gulf Indonesia Heavy Grain March 35,000 $24.00
Gulf Taiwan Heavy Grain March 54,000 $16.10
Gulf South Korea Heavy Grain March 40,000 $20.50
Gulf Japan Heavy Grain April/March/May 44,000-54,000 $15.90-20.
PNW Japan Heavy Grain March/April 54,000 $10.25
River Plate Lisbon/Hamburg Grains Prompt 25,000 $21.60
Dunkirk (France) Spain/Mediterranean Wheat Prompt 25,000 $9.00
Mersin (Turkey) Tunisia Wheat Prompt 25,000 $9.00
Turkey Pakistan Heavy Grain Prompt 50,000 $14.25

Source: Maritime Research Inc.




